NOW PAY
YOUR TAX

Income Must
Paid to Collec-

: tor Pratt.

—

The tmeome tax baving been held legal

st valid by the Supreme Court of Ha-
will preparations for It collectlon are

Already belng made by Assessor Pratl
Returns have been made by seventy-five
ot cent of the people of Honolulu who
come within {ts provislons according to
the estimate of Mr. Pratt and the re-

milnder began coming In with thelr re-
turns yesterday.

No deolslon has been renched as to the
pos=ibllity of an appeal from the decl-
=ion and the attorneys who made the
test expect the collector to now proceed
with the collection of the tax, this hav-
g been one of the agreements In the
subimission of the case. As the Bupremoe
Court has held the law to be valid, noth-
Ing remalns to be done, but the payment
of the tax, which It I8 expected will be-
®in immediately,

The Income tax lnw was tiken serlous-
Iy by but few people. Most of the men
Hable to the tux made thelr returns, not
with the anticipation of paying the tax,
but because the law sald they should
make return, and they were of the opin-

v lon that the tax would not have to be
pild In any event. Thoe decision of the
Supreme Court puts an entirely new face
o the situgtion. The men who made po
return now  find that they are muh
worse off than If they had complled with
thé law. The ussessor 8 glven the pow-
er o make the assessment himsell and
from his decision there 18 no appeal. Re-
turns are still belng received wt the tax
offies, but  they cannot be sworn 1o,
though they will b used In 0 measure
as oogulde by the collector in making up
his books, Yhe tax s payable on or
before November 15th, after which time
penudty of ten per cent is added, the
whole tax drawing at nloe per cent until
puid

AR TO THE APFEAL :

A Lewls Jr., whoowas one of the @t

Bu
=ikl yesterday that further
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preme Court
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actlon In the matter wias still o question
of doubt W have not consldered the
mutter wr o all’ he safd, “there has been
no meeting ns ver of the partles (nter-
vEted In the test of the lnw, and untll
they have met .m:t-liwm::n--l the gues-
tlon, our course as to future action will
not be known, I an appenl s tnken |t
must be o the Suprems Coart of the
nlted Brates

“No, thig s not the only pliace in the
United Stutes where an Income tax 1=
held to be constitutional; there pre [our

Stutes I think where i similar luw s in
foree. 1 do not think that our Suprem
Caourt answered  the ohlef  contention
munde in the argument, that the law dis
eriminates between the properly of on
Individual and that of o corporation”

PREPARING TO COLLECT TAX
Collector Prutt begun yesterday to pre-
pure for the collection of the Income thx
and s shifting his offior force about (o
hest tuke cure of the rush when It comes
Vory Httle extra help will bo added but
promotions will be made within the offies

/\

L of clerks who have proven thely ability
The new clerks to be added will take
they places of those who are promoted,

The books will be made up as rapidly as
possible, and payment of the tax can
mide at any time now up to November
th, when It becomes delinguent

“We will go right ahead now and ool
et the tax,” sald Assessor Pratt ves
rerday "The foree will  be  Inereased
shghtly 16 ke care of the extra work
iy promotions within the office; und the
siubordinate positionsg will be filled by the
new appointees, The blanks angd books
required are now being prepared, ang we
will be ready to receive the money as
fast a8 It I tendered,. We have collected
suveral hundred dollsrs of the Ineome tax
already, and 1 expect payment of the tax
to begin immediately. Bome of the peo
ple who are golng away have pald the
general tux already, and no doubt th
Income tax will now be pald by persons
who are about to leave the clty,

“About  seventy-five per cent of ihe
people lable to the tax have made re-
turns, and the remalnder are  rapldly
coming to time. Quite # number of re.
turns were made todny. Of course thess
cunnot be aworn to, under the lpw, but
they are accepted and placed on fle,
not as sworn statements, but to be used
45 a gulde In making up the books, DPer-
song who muke no returns of any kind
will have the uasscsament fixed Yy the
Assessor upon what evidence he can find,
For instance, it 18 easy to learn the
amount of salary paid a man, from his
employer's return of exemption, and he
will be ussessed on the entire amount,
while In fact he might be entitled to vome
exemption under the law, There I8 no
appeal in o case of this kind from the
unotlon of the assessor, ns there Is whore
:' :flotumary and sworn statement was

.

“If an appeal to the Supreme Court ot
the United Btates is to be taken, I hope
wa are notified Immediately, as prepara-
tions are In progress for the collsstion
of the tax. Books are belng prepated,
#xtra help In reg and a considernble
amount of prelilminary work to be

Thisw extra expense and work will not be
incurred If a further test 1s to be made,”
r .
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‘A HOME RULE PROPHEOY.

t Independent Bays Will Come
of Humphreys Affair.

We belleve that those who ho for
udge Humphreys' dismissal the
jbench by the President will find them-
slves disappointed. He will return to
is office and within two or three
fnonths he will reslgn as the result of
gentle hint to him that his resigna-
lon would be agreeable to an adminis-
ration which deplores the lack of
mony evident here since his appolnt-
nent,

Humphreys will then go into active
plitles and we belleve he has already
napped out his plans for the establish-
ment of 4 Hawallan party, While the
e question will not be mentioned n
many words, he will gather the Ha-
alian volers around him and use the
logan “Down with the missionaries:
awall forever.,” His stronpest card |s,
owever, that he will entst the Federul
ficlale in his party and their presence
n the Hawallan party will be used to

done, getting ready for recelving the tax, !

'EXPERT WRITES

The Treasury Department has recent-
i¥ been discharging the financial obliga-
tions which the United States Govern-
Ibrln--.-m assumed on annexation of the
Hawalian 1slands, on July 7, 1868, By the
(fact of annexation the United States
| Government considered it only fair that
it should assume a large part of the in-
debtedness of the Republic of Hawall

then existing, and on March T, 1801,
Congress appropriated an amount not
to exceed four millions of dollars with

Nationality

American
EBritish . . .
German | . . Nagane anéh
Huwnllan .
POTIUEUEGRE , . . cecssvensinnranssnns
Chinese . . . .. PP e s
Bundry natjonalities .
Postal 0ertifIONTes | , oicscivenssnspasrsnninns
Warrants outstanding and interest paid
on accounts cloged to June 30, 1800,

Total N EEAAPREAT F AN g o b T

The great majority of these demands
were lHguidated during the last six
monthe in the year 1900, and at this
tme the payments have been nearly
completed, The balance of the 4,000,000
upproprinted, amounting to $3,2305, 42069,
represented o large proportlon of the
honded debt conteacted by  the mon-
archy previous to 1883, when that in-
stitution was overthrown, and bonds |s-

Redeesmnble after 1887, payable in twenty.
five yenrs, act Aug. [, 182 ...,
Redeemable in and after 1887, payab
twenty yenrs, acg Oct, 15, 1888, .
Redeemable after 183, puyublo in twe
yehura, nct Aug, 16, 1888
Redeemuble  after 1896,
yeurs, nct Aug. 8 1B ..

le -!.Il

iy

payable In ten

Hedeemuble after 186, payable in twen
venrs, et Oct, 34, 1880, . Tate
! Hedeomnble after 1867, cable I twernty
| years, aet Bept, T,
Hedeemuble  in 1568,
r yeurs, acts Jan. 11 and Feb. 18, 1885
Redeemable inp 01, payable in twenty
years, ot June B0, 18, o
Totul TANABEEA
By the terme of the Jolnt resolution
upproved  July 701888 the Hawiilin

Government Was reguiced to pay the in

terest on the bonded debt s the

Ehie

then commerclnl relutions between
Unitedd States and Hawuail were contin
ued, Thig olligation on the paret
Hawallan Government ceased on June
15, 1800, when the act to provide o gove-
ernment for the Tervitory of Hawall
was made effective. After that date (e
Interest was unprovided for, and the
Secretary of  the Treasury assumed
that, under a fale construction of the
resolution providing for the annexation
of the islands, It was incumbent upon

of the

the United Btates Government to pay
the interest aceruing aflter the dute of
Innnuxullu!\. Avcordingly, i s

lnmounting to $192106 wius npproprinted
to pay approximately one year's inter-
esl on the debt assumed by the United
Stutes, less the payments  muade Lo
liguildate the deposits In the Hawalian
Postal SBavings Bank.

All of the bonds lssued by
bore o percentage  of  Interest  large
when compured with bonds fssucd by
other governments,  More than 35,000,000
of the jssues hore 6 per cent intorest
FOALB00, & per cent Interest; and  only
F10.000 at a lower rate, or 3% per cent,

Ag dbove stited, on Mareh 3, 1001, an
appropriation of &5 120,60 was made
to enable the Becretary of the Treéas
ury to redeem bonds amounting to thiat
sum, It was not until April, however,
thiat active steps were tihken to pay the
obligations assumed by the  1United
Huntes, 1t could not be ascertainsd by
the Treagury Department in whose pos-
aesglon the bonds were, because all of
the issues were of the coupon virietly
which are pald to the holders thereof
the holding being prima fucle evidence
of ownership, However, It was found
ithat about $1,000,000 of the bonds were
held by several banking houses In Sun
Franecigco.,

Agents of the Treasury Department
eft San Franelseo in April for the pur
poge of redeeming the bonds held in the

Huwnll

which to pay a large part of the bhond-
vd Indebtedness of the former republic,
 which Included an amount sufficient lo
pay the sums on deposit In the Hawall-
an Postal Savings Bank to the persons
entitled thereto. The deposits In the
Postal Bavings Bank amounted to §764,-
570.31, the number of depositors belng

#0040, or an avernge of §54.49 each, the
nationality of the depositors and the
amounts due being =hown by the fol-
lowing table
Mumbwr, Amuount Average,
T WA $1PL65
Mt 198,02
a0 E LR
1,065 100,61
s . 0.75
LR " 3.5
142 AR 0.7
26,768.72 DIk
2,587,10 »
6,049 §ie4 570.m § L4
sued by the Republic of Hawall since
'thut year. The bonds (ssued by the mon.
larchy amounted to $2.477,700, repres

(senting six issues between August 6,
(1882, and September T, 1802, Only  twao
| Issues of bonds had been made by the
:]t--lnuhlh- of Hawail since 1883 up to the
{time of the annexatlon, and amounted
|t $1,. 212,000, the total debt belng $3.686, -
LT, The several fssues nre represented
by the following tabls

Noper eent b per cent, 14y per cent,
- & A0 sRs s
o D, (W)
000 N LAl D avesy
§F 2w :
5, (0 S han
L. L T [} £ 10,00
LoCNL LT
Rl
4,008, i»'l!. 41, 300 l_-ll_'""o
istands and In the United Siates.  Fo
the purpose of hgubdating  the bonds

held in Honelulo, o sum amounting to
womiilon and a quirter of dollars wis
drawn from the Sub-treasury
Franciseo and shipped to the former
those held in 8Ban Francisco
redecimid through the Sub-treas-
ury dn that city, It was necessary that
all the bonds which were to be redesn -
el should e sent o the Treasurer of
Tervitory of Hawall for veritica-
tion and certification to the sgents be-
fore they could he pald, After  this
wias done and the Interest computed on
“ich bond, certificates were issued by
the waents in the name of the holders
In Honolulu, and  they were paid
through the First Natlonal Bank of Ha-
will.  The bolders of the bonds held n
Han Frimwlseo were palld through the
Sub-treasury on the certificates of the
agents entitliing them to payment,

Over $L000,000 of the amount paid in
Honolulu was disbursed to four bank-
ing Institutions, The appropriation for
the puyment of the Hawallan  Postal
Savings Bunk deposits hnving  been
made mors than o yvenr ago, holders Gf
the honds seemed  not to b certaln
when they would be redeemed by thee
United States Government, and during
th year 1800 the bankers of Honpolulu,
seelng w good measure of pootlt In the
trunsaction, purchused the bonds from
the bondholders comsiderably  below
thelr  par value, thug  realizing for
themselves o gond profit,

Besides the bonds which
redeemed In Honoluluy there I8 o loan
outstanding  amounting to £200,000,
which I8 held In Landon, This portion
of the debt of Hawall, whieh s includ-
ed In the amount appropriated for the
edemption of the bonded debt, s no

San

iy, while

wWere

have been

payable until the end of thiz ealendar
yveor, when payment will be made in
the British capital.

It may be added that the wvarious
governments of the Hawalinn Islands

have always met the Interest churges
an itg debts promptly and fully,
WALTER W, LUDLOW
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Ils-h w the Hawallans that the syinpath’

of the gdnsnistration Is with those who
gather wnder Humphreys and yell
URewr waitlh the missionaries.'”

| The party will of course he Republic
un and Humphreys will be elected to the
Legislature by the vote of the great
"number of Republicans who, without
oving Humphreys too well, consider his
(hutred of the planters and the milsslon-
arles—synonymous words—the only re-
ydeeming feature in his character. We
'do noy know the plans of Judge Hum-
plireys but when playing chess, elther
on the wooden chessboard or on the po- |
litleal one, it Is always well to study
vhkat the adversary may do, so as Lo
judge what line_ of actlon you will
adept yourself. Time will tell; the
prophet has spoken,

-~&

THE LEASE BSYBTEM.

Would Not the Fee Himple Plan Pay
Better? ;

“1 don't believe the leasehold polley
is the best polley in specific cluw.-l.“l'
mays Lincoln MecCandless. “"The Gov-

ernment, I understand, will offer the
Hackfeld tract at Hilo for sale, as per
the request of that firm, at an upset
price of $20,000. Heretofore the land,
has earned a rental of $200 per year.
Now with a 320000 bullding on It, It|
will pay in taxes 3400 per year and
glve the Government 320000 beside for
public improvements. That makes me
think that the sooner the Government
lets go of the leasehold mystem in this
clty, especially on the Esplanade, the
better for the Treasury. It will be bet-
ter for progress, also, for as a rule peo.
ple make finer Improvements on land
they own than even on land they hire
for a long time."
2 2

A storm sewer l6 being put In on
Nuuanu street from King toward the
walerfroot,

!

| well known as a Democrat,

OPPOSED TO
THE AGITATION

Delegate . W, Wileox is bpposed to
the continuation of the agitatlon by
the Independents agalnst the Governor
He belleves that there is no good which
may come from it, and that there will
be nothing done at once in the case, ko
that & following of this courss will be
effective only In that it may bring
about a feeling ot Washington which
will hurt the chance of the Islands to
secure what I8 needed during this win-
ter.

Mr. Wilcox sald yesterday that thers
could bé no good result from the con-
slderation of the name of David Ka-
wananakoa for governor, as he was too
and as
there Is a Republican administration
at Washington, there could be no oth-
er than a Republican appointed to the
governorship, should Governor Dole re-
sign.

Other leaders of the Home Rulers are
of the opinion that It would be unwise
to go on with their attacks upoa the
Governor, and it is probable that the
meeting of this week will be us mila
as It once prnmlse‘d to be wild,

v

GOOD MEDICINE FOR CHILDREN,

If you have a baby in the house you
will wish to know the best way to
check any unusual looseness of the
bowels, or dlarrhoea ®0 common to
small children. O. P. M., Holliday, of
Deming, Ind., who has an eleven
months' old child, says: “"Through the
months of June and July our baby was
teething and took a running off of the
bowels and sickness of
stomach. His bowels would move
from five to elght times a day, I
had a bottle of Chamberiain's Collc,
Cholera and Diarrhoe Remedy in the
house, and gave him four drops In a
teaspoonful of water and he got better
&t once,” For sale by Benson, Smiih
& Co,, L1d, general agents, H. T.
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'ON PAYING
THE PUBLIC DEBT OF HAWAII

The following appears in Rand & MceNally's Banker's Monthiy:

CHIEF M'LENNAN'S
HAWAIIAN REPORT

Payment of Our Bonds—Cable
Needed—Local Party
Discord,
WASHINGTON, Aug. 12—-W. F. Me-
Lennan, chief of the warrant division of

the Treasury Department, has returned
from Honolulu, where he went to carry

the payment of the Hawalian debt, The
dobt amounted to $4,185400, The United
Btates Government assumed the payment
of $L00.&N worth of bonds.

“Thege bonds,” suld Mr, MeLennan to-
duy, "were of different varletles, includ-
Ing the 520 and 1030 year Cliasses, Dears
Ing Interest ot %, 6 and 6 per cent,
Yeur Embiraced in  the Congressional
resolution annexing the Islinds was o
proviffon contemplating their payment by
the United Suates, but It wus only at the
last sesslon of Congress that the necos-
sary funds for their lguldation were ap-
propriated. The holders of the bonds
were located ot various places throughout
the country and in London A
was made through the Firkt Na 1l
Bank of Hawali, loested ar Honolulu,
and of the W00 worth authorised to
be discharged, all was padd with the ex-
veption of S0 In bonds, which stll re-
muln unpresented by the holders. Many
of these bonds were held by restdonts of
the United States”

In  speaking  of olwervations he  had
made upon his trip Mr. Melennun added:

"From what | saw the Hawallan Isl-
ands will cost the United Btates n vast
sum of money before they are completids
Americanine American  Institutions,
while making rapld Inroads, are not yet
s thoroughly established as they might
b, but, of course, It requires time for

progress ma
factory.  While Hawall will cost th's
frovernment g great amount of money
there i everything to logd to the belleg
that we will recelve In return equil
benefit In one form or another us an In-
evitable result,
‘One thing must b accomplished in
the better,  That s the laying of the
Hawalinn eable, There s o gencrnl de-
mand for this Instrument of rapld
munication throughout the islands
noss Interests demand It and the

Islinds recontly is the discord that exists |

between the Exceutive and Leglshative
branches of the local govertiment It
seem= thot the native dlemeny prodomin
atew in the territoring Leglsinture, and
He= polley and actlon in the Pkt hnve I
NGt agrewd with thar of the more pro-
gresslve or American  element, which Is

in the minority. Recemly, the Governor
of the territory submitted to 1he Leglsln-
ture a number of local appointments, gnd
OWIng o niative opposition some of them
fulled of confirmation, The uncotlon of
the Legislature, therelore, was noy of @
harmonlous nature and  ecaused consid-
vrnble  fecling throughout the Islands,
The Legislature adjourned some time ago
without taking actlon on some of these
nominations, but will reconvene shortly,
when an effort will be made to effect
vomplete  hurmony  between  the  two
braunches of the go iment involved.'”

—— .‘._4
Building 1s Brisk

Yesterday was a banner day for build-
Ing permits, Ten were issued nltogether,
which g said to be the largest number
for one day In the history of the de-
partment. Most of the permits were for
amall dwellings, of which quite a num- ’
biér ure now being bullt, 'There |
demand for cottages in Honoluly and
It is being supplled by new buildings,
On an average about sixty permits are
Issued monthly, and of this number
fully one-fourth have been for small
cottages and resldences, recently, “f‘
the permits applied for yesterday only |
one was for anything besldes o frame |
structure, thit of H. L, Kerre, who I8/
going to erect a two-story brick store
ullding on Nuuanu  street between
King anl Queen streets.

NOT!CE

ALIL. PERBONBE ARE HERERBY
warned frcm tresspassing on the lands
of the undersigned, situate in North
Kona, Island of Hawall, and more par-
ticularly the lands known as Kauma-
lumalu, Holualoa and Kaupulehu,

J. A. MAGUIRE.

Is a

ot the law of Congress providing for

such developments, and, altogether, lln-|
cin this direction Is watls- |

| India and Around the

this connection, however, and the sooner | #pply to

vom- |
Busi- :
people |

e extremely deslrous of seouring it
‘A subject that has been attracting
srent deal of attentlon throughout the |

The Bank of Hawaii

LIMITED,

Incorporated Under the Laws of the
Republle of Hawall,
CAPITAL ......... coeas $600,000.00

OFFICERS AND DIRECTORS,

veresnes President
wd Yice Presldent
C. H, CooKe ,uvvivvrricansssnass Cashler
F. C. Atherton Awnlstant Cashier

Directors—Henry Waterhouse, Tom
May, F. W. Macfarlane, E. D, Tennoy,
'J. A, MeCandlens,

Snlleits the Accounts of Firma, Cor-
poratlons, Truste, Individuals, and will
promptly and carefully attend to atl
business connected with banking en-
trusted to it, Bell and Purchise For-
c¢lgn Exchange, Tssue Leotters of Credit

SAVINGS DEPARTMENT.,

Ordulary and Term Deposits recelved
and Interest allowed in accordance with
rules and conditions printed In pass
books, coples of which may be had on
application,

Judd Building, Fort Street,

ANADIAN PACILS RAILWAY

The Famous Tourist Route of the
World.

In Connectlon With the Canadlan-
Australian Steamahip Line
Tickets are Issued

To All Points in the United States
and Canada, via Victoria and
Vancouver.

MOUNTAIN RESORTS:
| Banff, Glacier, Mount Stephens

and Fraser Canon,

EMpress Line of Sleamers Irom Vancouver.

Ticketa to All Points {n Japan, China
orld,

For tickets and general Informatlon

THEO. H, DAVIES & CO., LTD.

Agents Canadian-Australlan 8. 8, Line,
Canadian Pacific Rallway.

TRANS-ATLANTIC FIRE INS. Co
OF HAMBURG.

Capital of the Company and
regerve, relchsmarks ....... 6,000,004
Capital thelr relnsurance com-
PARIES o o . deenaienneninn s« 101,850,000

v+ s+ ++ 107,850,0%¢

Total relchsmarks ..

North German Fire Insurance Cs
QF HAMBURG.

Capital of the Company and
reserve, relchsmar)

8,899,004
Capital their reinsurance com-
PANIEE . .+ ceevnvvnsiinsnsnes 55,000,000

Total relchsmarks

The underalgned, general agents of
the above two companles, for the Ha.-
wallan Islands, are prepared to Insurs
Buildings, Furniture, Merchandise and
Produce, Machinery, eto.; also Bugar
and Rice Mills, and Vessels In the har.
bor, agalnet loss or damage by fire or
the most favorable terms.

H. HACKFELD & CO., Limites

RANESLS Mo

plaints, Free from Mercury. Establishes
upw of 30 years In boxes 4a 64
esch, of all Chemists and Patent Med)
¢ine Vendors throughout the World
Proprietors, The Lincoln and Midiane

Fm:':-:uu Drug Company, Lincoln, Eng
N

How to Save Fuel

THE GAS WEIGHING BCONOMIZ |
ER.—A gns balance for Indieating
continuously the proportion of ecar
bonic gas in the flow of the furnace
gnses, and which enables the engines
to get the besi result from the fusi

These machines are now In use at
the Oahu Bugar Company, Plones
Mill, Kekaha Mill and the Koukaisr
MIll, Hawall,

OEORGE OSBORNR,

AAR

AAN

« R dad

Dwill Keep

Your Premises,
Stables and

Fd
Outhouses .

And in
Good Condition,

e LI

One Pint will make a
Bucket of the best dis-
infecting

Medium

Price 25¢ per Pint,
FrY

Put up in gallon, 6
gallon and barrel con-
tainers.

AAR

OSer O Go.

Fort Street.

Z= =Mz
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INSURANCE

Theo. H. Davies & Co.

(Limited.)

AGENTS FOR FIRE, LIFE ANM
MARINE INSURANCE.

Northern Assurance Company,

OF LONDON, FOR FIRE AND
LIFE, Hstablisheg 1838,
Accumulated Funds ,... £8,975,000,

British ua Poreiga Marine Ins, Gé

OF LIVERPOOL, FOR MARINB.
000,000

Capltal assivavscansssnnsess

Meductlon of Ratea.
Immediate Payment of Claimas.

THEO. H. DAVIES & CO. LTB.

Il:;:otrue. North Kona, Hawall, z.;;l‘m Kukalau, Hawsil, A for the
' 2289, to Aug. 30, [ Hawalian Ialands, AGENTS,
= —

A Car Load of Agate and Tinware

Invoice Japanese Lacquered Trays

HE PACIFI? HARDWARE 0O, Ltd,, beg to aonounce that they are
now opening invoices of the ab ve goods at their

. .Bethel Street Household Department...

THE TRAYS were imported previous to the taking effect of the U,
8. Tariff, and are offered at EX EPTIONALLY LOW PRICES.

THE AGATE AND TINWARE was bought at prices ruling before
the recent combination of manufacturers and large advances in prices.

IT AFFORDS them pleasure to give their customers the benefit of
their exceptional facilities.

PACIFIC HARDWARE CO0., Ld.




